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In this article, Borrow Your Way To Retirement, I will consider my OPPW TQQQ
trading strategy as a means to achieve your retirement goal.1

I will now consider some aspects of financing the strategy to your advantage, even at
a cost. I will look at long-term loans and increasing contributions as ways to further
improve the outcome.

The primary objective will remain the same: to increase your retirement income in
ways you might not have considered before.

Articles and papers on my One Percent Per Week (OPPW) TQQQ trading strategy
focus on improving your retirement/investment game while providing a better
understanding of its inner workings and exceptional long-term investment potential.

The strategy disregards the constraints imposed by the efficient frontier of Modern
Portfolio Theory (MPT). It simply ignores it, refusing to accept the CAGR limits of an
efficient portfolio residing on the efficient frontier. You are to build your retirement
fund, which can later become a legacy fund for your children and their children. To
do so, you need higher returns than the market’s average. You can speed this up by
increasing your portfolio’s long-term growth rate.

The short-term trading procedures of my OPPW strategy align with its long-term
perspective while addressing the challenges you may encounter, year after year, as
you progress toward your investment goals.

THE FUTURE VALUE FORMULA

The future value formula is central to investment analysis; it has been around for
centuries.

F (t) = f0 · (1 + r)t

where we have F (t) the fund value at time t, with f0 its initial capital, and r the rate
of growth over the period.

The very first question in any investment is: what will the future return be? You are
not investing to lose money. We ignore investments that cannot show their profit
potential and, most often, set them aside as not even worth the effort.

For each investment you might want to make, the equation holds that r be either
1 For other scenarios, see preceding articles. Over the last 22 months, while writing these 45+

articles and papers, I slightly modified the program’s code and increased its number of trades.
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positive or negative. The above formula applies to past or future investments.

In Fleury’s OPPW TQQQ trading strategy, I use the above equation for the sequence
of the N executed trades giving:

F (t) = f0 ·
N∏
1

(1± ri)

where each ±ri is the return on trade i.

If you take a trade every year for a one-year duration while reinvesting your portfolio
as you go along for 10 years, you would have:

F (t) = f0 · (1± r1) · (1± r2) · · · (1± r10−1) · (1± r10)

You get the same answer as in the product equation above. And from that equation,
we could generalize and write:

F (t) = f0 · (1 + ḡ)10

since

F (t) = f0 ·
N∏
1

(1± ri) = f0 · (1 + ḡ)N (1)

Equation (1) sets the backdrop for what Fleury’s OPPW TQQQ strategy attempts to
do since we could also write:

F (t) = f0 · (1 + ḡ)1040

to represent the outcome of 1,040 consecutive weekly trades over 20 years (52×20).

All the above equations are bound to give the same answer if the sequence has the
same number of trades. And if they give the same answer, it does justify using ḡ, the
average growth rate, to obtain the outcome or make future estimates.

No matter the series of weekly returns, or the order in which they appear, the average
growth rate ḡ for the same number of trades will apply. Whatever the outcome, we
have the value of ḡ: [

F (t)

f0

] 1
N

− 1 = ḡ (2)

In the above equation, the average return ḡ is per trade and not based on time t,
even if it is, since the premise was for one trade per week. The sequence of trades
measures time since trades are one after the other.

Trades in my OPPW strategy last at most 5 trading days, averaging about 3.2, and
reduce market exposure.
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Using past market data, we have the weekly returns (±ri) for each stock or ETF in
the historical records. Giving us the ability to evaluate ḡ over any investment period.
However, the future offers no known returns (±ri), except for long-term generalities,
and even there, only estimates and approximations with no certainty.

We can determine long-term averages from historical records for anything we want
to observe, including the distribution statistics of those (±ri). And if the sample is
large enough, the average of those (±ri) will tend to ḡ.

MY OPPW STRATEGY WITH CONTRIBUTIONS

In my previous article,2 I presented the equations governing a retirement fund. To
recall, we had the future value formula with contributions:

E[FV ] = C · (1 + ḡ)t − 1

ḡ
(3)

where C is the annual contribution and ḡ is the average growth rate. With this
equation, we get the future value of those contributions over the period t, where t
is in years.

We could start with a lump sum, which we can add to the above equation:

E[FV ] = C0 · (1 + ḡ)t + C · (1 + ḡ)t − 1

ḡ
(4)

where C0 is the lump sum at the start of the investment process. The examples
presented in RETIREMENT VISIONS were based on equation (4).

It gave charts like Figure #3 in that article shown below as Figure #1.

We could also add special out-of-sequence contributions on top of those already
scheduled. We could add those funds to equation (4) giving:

E[FV ] = C0 · (1 + ḡ)t + Ci=θ · (1 + ḡ)t− θ + C · (1 + ḡ)t − 1

ḡ
(5)

where Ci=θ · (1 + ḡ)t is an approximation for this special contribution Ci=θ in year (θ)
which will grow at the same rate as the rest. An example for equation (5) is shown in
Figure #4 below.

Presently, Fleury’s OPPW TQQQ trading strategy shows higher CAGRs numbers
than those presented in Figure #1. To make similar estimates, you can reproduce
Figure #1 in any spreadsheet with ease. The chart shows everything needed for its
construction.

2 RETIREMENT VISIONS.
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The cells follow equation (4), which has for duration t and average growth rate ḡ. We
could replace ḡ with a fixed rate r = ḡ and get the same answer.

Figure #1: Self-Managed Accounts. Fleury’s OPPW TQQQ: $5, 000 Per Year

(Click here to enlarge)

We often see this in conventional retirement accounts. However, the intention is to
jump over such limits, like having r fixed. We will be playing the market, and there r
is not fixed at all. Nonetheless, we will be subject to ±ri at every turn.

Figure #1 starts with a $5, 000 lump sun and a $5, 000 contribution per year (column
#1). The contributions have no incremental rate applied (next column). In the third
column, you have the value of the self-managed account for each of the 30 years,
increasing at the specified rate, to which is added the annual contribution for the next
year.

For example, in the first year, you have the initial $5, 000 seed at 50%, giving you
$2, 500, to which is added the contribution of $5, 000. It is the same formula for the
other years.3

Figure #1 looks at retiring after 20 years of trading this strategy. And in year 20,
one could withdraw 5% of the account balance as retirement income. That yearly
withdrawal amount comes from the running total.

3 Look up RETIREMENT VISIONS to see how we got to Figure #1.

5

https://alphapowertrading.com/WL8/Trump_A_OPPW_5kC.png
https://alphapowertrading.com/WL8/Retirement_Visions.pdf


So, at year 20, under the TQQQ 50% CAGR scenario, you would have a $2, 493, 443
withdrawal for the year. Yet, your contributions were only $5, 000 per year.

What is also remarkable is that those withdrawals would increase at a 45% annual
rate over the next 10 years. And if you extended the period, the withdrawal growth
rate would remain the same.

It is like indexing your retirement income, not at some 4 or 5% rate, but at a 45%
annual increase.

With the program modifications,4 you could exceed the 70% CAGR column, where at
year 20, you could withdraw $24, 675, 334 to start your retirement. Your withdrawals
would increase at a 65% rate per year. All three scenarios, presented in Figure #1,
are more than acceptable.

IMPROVING THE ABOVE SCENARIOS

Figure #1 is not the limit of what you can do. You can do better. For one, you
could increase your yearly contributions and consider your future self as your primary
charity or benefactor.

Figure #2 is the same scenario as in Figure #1.

Figure #2: Self-Managed. Fleury’s OPPW TQQQ: Init. $20, 000 plus $10, 000/y.

(Click here to enlarge)

What changed was the initial lump sum of $20, 000 and the annual contribution, raised

4 Some of those modifications have been explained in prior articles.
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to $10, 000. I also stopped contributions at year 20; they appeared insignificant
compared to the withdrawal amount. At the 50% CAGR level, the first withdrawal
would now be $6, 649, 513 compared to the $2, 493, 443 of Figure #1. It gets even
better under the 70% column with the first withdrawal rising to $69, 671, 824 from
$24, 675, 334 in Figure #1.

Yet, on the program side, you did not have to put in additional effort. It is your
monetary participation that makes the difference. You are in a higher compounding
environment with my OPPW TQQQ trading strategy.

Anyone can exceed all three return scenarios in Figure #2 with relative ease. It
becomes a case of self-conviction, determination, and perseverance to carry it out.

Your primary task should be to study what this strategy does, how it operates, and
determine what to expect from it in the future. My advice is simple: verify it all before
putting your financial future on the line. Paper trade it for a year and get accustomed
to its ups and downs. Let your paper trading phase convince you of the strategy’s
benefits.

The market will not be as smooth as a compounded return sequence, even though
it will still achieve the same outcome, namely having ḡ as its average growth rate.
It is why we can make charts like Figures #1 and #2, which can serve not only as
estimates but also as guidelines.

Equation (1) says that no matter how you ordered the sequence of those returns
(±ri), you would get the same answer.

Figure #3: Self-Managed. Init. $20, 000 plus $10, 000/y at 5% increase per year.

(Click here to enlarge)

7

https://alphapowertrading.com/WL8/BYW_20k_10k_5pct_30y.png


The Fleury’s OPPW TQQQ strategy is a variation on the average buy-and-hold
theme. Whatever the sequence of trades, you will get the same outcome. A Monte
Carlo simulation without replacements will also give the same answer every time.
Doing a million Monte Carlo simulations would be a waste of time; all that would
change is the path taken to reach its destination, as revealed by equation (1).

The change from Figure #2 is minor. We increased the contributions per year by 5%.
For the 50% scenario, we increase the first withdrawal to $7, 017, 038 from $6, 649, 513
in Figure #2. Still, those withdrawals will again increase at a 45% compounding rate.

As long as you are below 50 years old, Figure #3 is desirable. Even more so for
someone in his or her thirties. A child, a newborn, could be a multi-millionaire by the
time they reach 20 years old, and even more so as they reach 30.

It is all a question of perspective and having the monetary means to achieve your
goals.

Still, some might say, ”This is too big for me.” It is understandable. To make $10, 000
contributions per year might be difficult for some. I’m sorry about that. Investing in
the future requires money; it is with money that you can make more money. However,
there are alternatives.

BORROW YOUR WAY TO RETIREMENT

You could borrow your initial stake from your parents or relatives and pay them back
at a 30% return on their investment in 20 years.

Figure #4: Self-Managed. Init. $20, 000 plus $100, 000 loan plus $10, 000/y at 5%
increase per year.

(Click here to enlarge)
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No interest payments over the period, only a lump sum at year 20. The reason is
simple: it will not impede your progress, since you will not have to make withdrawals
to pay those interests every year, which would slow you down. Make it a promissory
note payable at maturity.

There should be no tax on the interest they did not receive over those 20 years, and
you could apply the total amount to your version of my OPPW TQQQ strategy, since I
do expect you will have some modifications of your own to improve on the presented
scenarios.

Figure #4 provides a glimpse of that scenario. I added a $100, 000 loan to Figure #3
with a 30% return to the lender in year 20.

With the $100, 000, after you pay it back in year 20, your withdrawal could be at
$14, 232, 143 compare to $7, 017, 038 in Figure #3. A $14 million increase for having
borrowed that $100, 000.

On top of that, you repaid in full your lenders some $19, 004, 964 in year 20 with a big
thank you for their help.

But, it is more than that. It gave your investment scenario a boost. At year 30, you
will have reached $11, 694, 463, 689 in Figure #4 compared with the outcome of year
30 in Figure #3 at $5, 765, 856, 989, a $5.9 billion difference in your favor.

It was more than just a boost. By year 30, you should give your parents another $20
million, if not more, as an added thank-you note.

All the while, your legacy fund is increasing. By year 30, you gain the ability to
withdraw $584, 723, 184 as living expenses since your portfolio continued to increase
annually at a 45% rate after those first 20 years. At year 30, your fund would be at
$11, 694, 463, 689, more than enough to sustain you for many more years.

Could you do better? YES.

The strategy has even more potential than the 70% CAGR column suggests. A
recent simulation result had a 106.85% CAGR over the last 16 years.5 So, yes, you
can do better than the 70% column shown in Figure #4.

Each $100, 000 loan you add to the 50% CAGR column, will add $5,3 billion to the
year 30 result. So, how much is that loan worth to you? Yes, you would have to wait
those 30 years to get there, and execute the strategy every week. Is it worth the
trouble? That is up to you.

5 Refer to Figure #10 in: IT’S YOUR GAME AND YOU HAVE TO WIN IT.
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You could add special contributions and take on more loans along the way, knowing
you will repay them with interest. You could add another $100, 000 to your starting
capital. And also increase yearly contributions. Or increase the overall average
CAGR by improving the program.

SO NOW WHAT?

You have a copy of my published program version.6 You can improve the program
to the level you want, like, or find acceptable. You have the mathematical equations
that explain the strategy in detail, as well as long-term simulations performed over
the past 22 months.

Each simulation showed better and better results as I improved the trading routines
and increased the number of trades. I have written a lot about this outstanding
trading strategy. It is time for you to modify it and make it yours.

It gets to the part where it is your game now. Do you take on the task and the
long-term endeavor that this strategy will require? Will you have the patience and
determination to carry it out for years on end? Do you have those 10 minutes per
week to put into achieving your retirement goals?

A last suggestion: do it all in a state with no income tax and no estate tax. It is worth
100s of millions to you should you undertake to follow this trading strategy. It all boils
down to you; you do it or not.7

It will be your conviction that the strategy is worthwhile and will, on average, operate
as described. You have many articles covering Fleury’s OPPW TQQQ trading
strategy, which illustrate its properties. Improve it to your liking. No matter how
erratic the path of your future portfolio might be, you need to answer the question: Is
it worth it for me? So, make sure it is.

Visit My Website: AlphaPowerTrading.com
6 See my November 2024 paper: Gain Your Financial Freedom to get a copy.
7 There are 11 US states with no capital gains tax.
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