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INTRO

In trading stocks, no one can deny how easy the thing is, however you do it. You
buy some shares for whatever reason, hold them or resell them, hopefully, at a profit.
You can get richer or poorer doing this. The silly thing is that the game’s long-term
outcome is a choice you make.

No one can force you to trade short-term or invest for the long term. You are always
responsible for any trade you do. You, or your trading software acting as your proxy,
is in charge. In the end, no matter how you did it, even if you delegated the task, it
will always come back to you, who technically allows the trades either by a surrogate
or by letting a software program do it. All opened and closed trades will go into or
out of your trading account.

If overall you are losing money trading stocks,
you missed the objective of the game.

It is another way of saying you are missing something. If you are losing the long
game, it might not be by accident. It is most likely due to not being prepared,
insufficiently capitalized, or underestimating the job at hand.

The job is so simple: how could you lose?

Yet, estimates have that some 70%+ of small investors fail to beat market averages.

RANDOMNESS AT PLAY

Short-term trading will have you face a lot of randomness. Here is the bad news:
randomness will not change its nature, so you'd better learn to live with it and
outsmart it.

You can do this simply by building your own game
within the game with your own playing rules.

The stock market game will accept
any feasible trade mechanics you might want to apply.

The underlying randomness of it all does not care how you consider it or what
attributes you give it. You can have thousands upon thousands of trading strategies
all claiming to be the best there is, yet simply looking around you could see
thousands upon thousands showing even better results. There are also thousands
upon thousands of stock trading strategies doing much worse than average.

As | mentioned before, in this stock trading game: ”The metric of significance is the
CAGR. The other portfolio metrics are there to explain how you got it”
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Another reason you might not be winning the game significantly is that you do not
have enough capital to play that game. If you are too small a player, you are doomed,
or whatever you might achieve will not be enough to be really significant. Why shoot
yourself in the foot?

Your first task is to make sure you will win, and win big. Any other outcome should
not be acceptable. That was simple and to the point.

The objective is not to be right all the time. Nor is it about winning a trade here and
there. It is, overall, to make money, either as a trader or investor. So, why let your
ego get in the way?

Figure #1: Fleury’s OPPW TQQQ Portfolio Metrics — December 31, 2025.
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(Click here to enlarge)
The chart above is the result of a 15.9-year simulation of trading based on Fleury’s

OPPW TQQQ strategy. Every week, a trade was taken and closed at or before
Friday’s close. The set of trading procedures is so simple that you could do them by
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hand in less than 10 minutes per week, if you wanted to.

If you want to win, you need some investment or trading methods, whatever they may
be. Or, you can gamble your way around with whatever may happen.

Your methods could be as minimal as buying some stock and holding it for a long
time. Something like buying SPY, which will make you reach about the same
long-term return as a market average proxy aiming to duplicate the S&P Index return.
You would strive to achieve that market average as long as you remained invested in
SPY for many years (20+ years).

It might not matter so much which trading methods you use, as long as you win the
endgame. It is not the meandering in the stock portfolio’s path, but the outcome, the
destination, that will matter most. You want to retire with a portfolio with huge profits.
Achieving only a small profit at the end should not be enough.

At any time, you can set an entry price, buy some shares, wait, and resell at the
exit price, which will determine whether you made a profit or a loss. What happens
between those two prices is inconsequential; only the entry and exit prices matter.
That is what will determine your profit or loss for any trade you make.

That you have palpitations at times while holding your positions does not matter
much either; those price variations are only an expression of the path taken from
entry to exit.

What you want to avoid is losing money, and once you take a position, your exit price
becomes your primary concern.

It is not about making good or bad decisions; you are making a bet based on
whatever reason you might have. The smaller the trade interval, the more the odds
approach a 50/50 outcome. The most expected average outcome on a short-term
trade is zero E[Ap] — 0. It is almost as if playing a martingale, which also has an
expected value of zero.

We can classify your stock entry as a bet, since you cannot give strict odds on it,
except for something like: ”In my opinion, the price should do this or that.” Putting
odds on that decision is something else.

The real question should be: based on WHAT? To be followed by: Where is the
evidence for that call?

The trader on the other side of your trade has another “opinion” as to the forward
course of the price action, and he or she might find their opinion as valid as yours,
if not more, even if it is on the opposite side. They, too, are betting that their best
course of action is to sell to you or buy from you.
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You want to make a million dollars. OK. Buy a million shares and resell them for
$1.00 higher than you paid for them within a few hours, and voila, a million in profits.
That is an easy bet, but no one is making it. There are many reasons for that, even
though every day, the market offers at least 800 stocks that will move by more than
$1.00.

Not much time is needed to execute the above; in many cases, it can be done within
a few hours. Where or what is the problem with that? For one, you might not have
the money to carry it out. And two, you might not have the guts to carry it out. Third,
you might not have the knowledge to carry it out either. And regardless of it all, it
would still be a bet you would make under uncertainty. The notion of a sure bet in
the stock market is rare.

Like with any other problem, break this one down into smaller and doable steps.

Your first reasonable bet, requiring no money, should be to answer the question: Is
there a future? If not, why bother even learning what to do? You have to resolve this
before anything else. Otherwise, all you do may not be warranted or may be a waste
of your precious time. There is no rewind to life to try it a second time.

THE US MARKET

The US market has been going up, on average, for more than 200 years. So, why
should it stop now? Do you have valid reasons, meaning showing some statistical
evidence, that the market will not go up in the coming decades?

Are you going for the apocalyptic scenario of a deep recession so catastrophic that it
totally dismantles capitalism and worldwide commerce? Are you waiting for a mass
extinction event, a worldwide nuclear war, or a large meteorite hitting the planet? In
case you were wondering, zombies are not coming, nor are the little green men.

At some point, you have to make choices. And those choices should guide you as
to what to do in the future. In playing the stock market game, you should at least
bet in the same direction that you think the US economy is going. No matter your
investment methods, you remain subject to: FV = PV - (1 + g)!, the future value
equation where g is the average growth rate over the interval.

Years from now, you will be able to resume your investment endeavor by that average

return over the period: [%}% — 1 = g. For example, over his 50+ years of investing,
Mr. Buffett has averaged a CAGR of g ~ 20%. No matter how you look at it, it is
all about you building your investment and retirement fund and making sure it will be

substantial.



YOUR MULTI-MILLION DOLLAR QUEST

It's simple: you want it all. You want the money for the financial freedom it can and
will give you. You want to build a substantial retirement fund of at least $10 million
within 20 years.

The problem you have is that no one wants to give you that $10 million for free.
Therefore, you will have to make it yourself.

If you can gather $100,000 by some creative financing method, would you undertake
this 20-year journey even if you had ups and downs of unknown magnitude?

The task, at first glance, seems insurmountable. Not enough money, not enough
time, not high enough expected returns, not enough expertise. Uncertainty at every
turn.

So the question comes back: what are you going to do about it, even if you have
relatively modest means, little time, and limited financial knowledge?

| will provide answers to a few of those questions, make the above goal within reach,
and help you do even better. Regardless, it will be a choice you will have to make.

The first step is to understand the problem. If you want $10 million in 20 years, you
would need a growth rate of:

1

10,000, 0007 20

T 1 =0.2589
[ 100, 000 ]

that is a 25.89% average return over those 20 years.

No one is going to offer you that growth rate: no bank, no financial institution, and
probably no friend. If you want that 25.89% average return or better, you most likely
will have to do it yourself using whatever honest investment methods you want.

You will also find that achieving higher returns becomes increasingly difficult as you
raise your objective. If you want $20 million over those 20 years, it would require:

1
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or an average 30.33% compounded return over the same period. Again, no one will
come to your rescue, and you might have to classify it all as wishful thinking.



The point | would like to make is this:
You can do it all, and do even better, if you want to.

This paper, Dealing With Randomness, provides you with some tools to do it on
your own.

No gimmick, no hype, just honest work. There will be some work; there is no free
lunch in finance. | have been told that in Finance 101 in the late 1970s, even after all
the Nobel Prize winners in Economics repeatedly saying the same thing, it still holds.

| would like to see people achieve their goals and retire in peace, with more than
enough to take care of themselves and their loved ones.

It will be up to you to do it, so you have to take charge, manage, and nurture your
long-term portfolio.

If you do not intend to invest, then you’d better either inherit, be a highly paid athlete
or artist, or build your own business. Otherwise, be ready not to be able to afford
most of the things you might want once you retire. There is nothing wrong with
having less money as long as you are happy and can get by. Not everyone wants to
pursue delayed gratification to have more in later years. | respect that.

We can separate this long-term endeavor into stages. | consider at least 3 phases in
this journey to retirement and beyond. We can use the future value equation to make
estimates. We will start at age 30, but you could also begin earlier or later. You are
the one in control. Still, we will be dealing with compounded returns, and time is a
major factor in that equation.

Starting an investment fund for your child at birth is a serious and long-term
advantage. My article on that subject: NEWBORN ACCOUNTS could be helpful.
It gives a tremendous advantage to any newborn by having a 20-year head start on
their investment and potential retirement fund. It will depend on the growth rate that
the parents can achieve for their child.

Here are the three phases your objective must go through.

Phase I: Duration: about ten years. Using Fleury’s OPPW TQQQ strategy, you
should expect: E[FV] = PV - (1 + 0.60)!° = 109.95 - PV. On an initial stake of $100k,
that would give more than $10 million in your trading account within 10 years. If you
could do it for 20 years, you might get: E[FV] = PV - (1 + 0.60)?° = 12,089.25 - PV..
That would be: $1,208,925,819; more than enough for any retired individual.

To make it happen, instead of buying a $500,000 house, buy one at $400,000 and
invest the extra $100k in the OPPW TQQQ strategy. In 10 years, liquidate the
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mortgage, even if it is still $300k. Your trading account at $10+ million can handle
that with ease. For the next 10 years, your account would start with the $9.7 million it
ended with. If you wanted to retire at that time, go ahead, no problem; you can easily
survive with $9.7 million in the bank.

Another way is to borrow the $100k from your parents and pay them well when paying
back the loan. It all stays in the family.

Phase II: The next ten years. Your account can now start with $9.7 million, and
you continue to apply the OPPW strategy: E[FV] = 9,700,000 - (1 + 0.60)!° =
1,066, 526,278. You get to be a billionaire with more than enough to pay for the
beer. After 20 years, it could be time for you to retire if you want to. OK. Regardless,
your portfolio can continue to grow. It does not occupy much of your time. We will
look at that later.

Phase llI: Your retirement could last another 10 to 40+ years. Again, you start
with where you finished in phase II: E[FV] = 1,066,526,278 - (1 + 0.60 — 0.05)* =
85,366, 709,595. This, even if you are taking out 5% every year. The first year in
retirement gives you a withdrawal of $53,326,313. Again, more than enough to pay
for the beer (I don’t drink).

The above scenario can give it all. After the first 20 years, you should expect the
growth rate to slow down. But you should not mind so much, you will be more than
ahead of the game.

Even if in phase Il you managed a 40% growth rate, you would still have: E[FV] =
1,066, 526,278 - (1 4 0.40 — 0.05)'° = 21,444, 170, 193. How would | get that?

Surprise, TQQQ'’s growth rate is 41% since inception, and it should continue for many
years to come. So, in your phase Ill, you could switch to a buy-and-hold stance.
Leave your stake on the table and withdraw your 5% income every year. However,
this would put you at risk if a major drawdown happened. Investing in a less volatile
scenario might be a reasonable solution.

The end of phase Il is your legacy fund for your loved ones. It should be enough for
them to do whatever they want. Note that even at the end of phase Il and before,
you could help your children follow in your footsteps.

These are all expected values, estimates of what might be. Nonetheless, the
underlying principles will stand on their own.

Your objective remains to raise your average long-term CAGR. With Fleury’s OPPW
TQQAQ trading strategy, you could have, over the next 10 years, a CAGR within the
range of 50% to 70%. | do not know what you will get, evidently. However, anything
in that range would seriously impact your game.
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Even with a 50% growth rate, you would get: E[FV] = 100,000 - (1 + 0.50)1° =
5,766,503 over the first 10 years. And the next 10 years at the same rate would give:
E[FV] = 100,000- (1+0.50)?° = 332, 525, 673. Again, more than enough to meet your
needs. As a reminder, do not let the buying of a house stop you. Before the 20 years
have passed, you could liquidate that mortgage and buy a new house more to your
liking.

Anyway, after the first 10 years, your problem will change. You will need to find ways
to slide into a trade, meaning breaking the volume into several trades to minimize the
price impact of large-volume trades. It will not stop you from making money, but you
will have to work slightly harder to achieve your results.

It is not because it might take you 15 minutes per week to do the job that it should
be considered a deterrent to your endeavor. Regardless, you are the one in charge.
And therefore, do as you please.

We have the advantage of having a portfolio equation based on the strategy’s trading
statistics. To make such projections, you need to know how many trades you will
make over a given time interval. You also need to know how many will be positive
and what their average return per trade will be.

You have all those stats provided by your trading strategy, based on the results of
your simulation metrics. See Figure #1, which provides the portfolio metrics for the
strategy’s 15.9 years of trading.

A different view of Figure #1 is the monthly return distribution over the same period,
shown in Figure #2.

Figure #2: Fleury’s OPPW TQQQ Monthly Returns — December 31, 2025.

Average Monthly Return: 6.48%  Average Trades per Month: 9.38

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nowv Dec Annual Benchmark Annual
2010 3.39%  25.39% 3.74% -416% -26.22%  9.96%  -14.57%  23.11%  4.02%  -8.38%  6.69% 12.03%
2011 18.20%  6.46%  -11.50%  9.49% -249% 8.08% 3.40% -6.90% 1494%  8.28% 0.45%  107.98%
2012 1543% 2067% 10.75% 0.92% 16.57%  18.15%  248%  10.04%  0.70 -0.15%  5.45% 3.33% 141.06%
2013 10.38% -3.90%  7.22%  16.69%  1065% 4% 4.94% -0.81%  547%  16.38%  10.00%  -1.253%  95.45%
2014 -11.62% 9.92%  4716%  12.78%  1209%  4.94% 5.16%  10.73%  -238% 11.87%  1573% -1.99%  93.62%
2015 -2.90% 21.39% -0.67% 17.13%  -243% 1.06% 531%  15.01% -807% 9.73% 7.03%  15.38%  104.41%

2016 -9.5%%  -831% 491% -7.89% 1.16% -5.04%  1642% -062% 3.78% -414%  0.79% 4.90% -1.23%
2017 1596% 1206%  9.40% 7.47% 1027%  -233% 8.55% 2.39% -313%  508% 5.18% 2.92%  101.52%
2018  21.53% 10.89%  5.00% 5.41% 10.00% 8.57% 1229%  10.21% -037%  -1.64%  -12.08%  -8.44% 73.89%

2019 10.04% 1.35% 17.57%  1543% -1.84% 5.05% 6.01% 6.62% -1.27% -293%  10.26% 1.83% 89.81%
2020  1692% 2143% 3613% 29.72% 1205% 63.28% 1661%  1591%  2562% -6.80% -8.78% 13.73% 6503.01%
2021 -761%  -473%  1.65% 10.44%  -12.58% 16.80%  18.02% 5.60% -838%  13.1M% -3.02%  17.59% 48.62%
2022 0.02%  1504% 014% 9.87% 1392%  13.66% 5.20% 8.39% -807%  3551%  15.53%  242%  175.51%
2023 1.6%  15.83% 21.67%  -3.88% 7.56% 8.04% 9.97% 1.92%  -15.34% 10.01%  28.75%  11.48% 138.58%
2024  T7.65% 0.16% -13.06%  12.16% 6. -14.23%  15.36% 3.99%  -6.02%  0.02% 5.89% 19.44%
2025 7.84%  -5.88% -13.09% 53.39%  1261%  18.07% 7.53% 1.77% 1751%  1044% -2032%  3.19%  130.72%

(Click here to enlarge)

As we can observe, you do not win every month, as should be expected. Yet, overall,
you got the same result as in Figure #1.
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The total return over the last year was 130.72%, which is remarkable in itself. The
average monthly return was 6.48%.

We have a trading strategy that uses no fundamental, technical, or sentiment
analysis and makes no attempt to predict its outcome is making a bet every week,
playing randomness as it unfolds. And it wins big.

Over 15.9 years, the strategy executed 896 trades with a 55.90% hit rate, resulting
in 500 winning and 396 losing trades (see Figure #1). You can put these metrics in
Fleury’s OPPW portfolio equation.

F(t) = 0.5790 - 100000 - (1 + 0.0443)%% . (1 — 0.0255)3% = 5,406, 641, 496 (1)

Equation (1) does corroborate my portfolio metrics (within rounding at the 4th
decimal). Using the same equation, we could project some future estimates by
adding more trades. Adding one year would give: 0.5448 - 52 = 29 new winning
trades and 23 losing trades with the same average return per trade as in the equation
above.

F(t) = 0.5790 - 100000 - (1 + 0.0443)°09%29 . (1 — 0.0255)3%%23 = 10,491,631,657  (2)

Equation (2) is just an extrapolation, a ballpark figure, a consequence of adding 52
trades to the trading strategy. We do not know the outcome of those 52 trades, but
we know their average return based on the 15.9 years of trade statistics we gathered
over the years.

This projection, equation (2), could serve as next year’s goal and also as a monitoring
function. Evidently, you would not get that in year one. | made that point clear in
NEWBORN ACCOUNTS, where the evolution of the strategy’s equation starts with
year one.

We could make a half-year projection allocating those 26 weeks to equation (1), the
added weeks in the same fashion we structured equation (2).
F(t) = 0.5790 - 100000 - (1 + 0.0443)%00+145 (1 — 0.0255)39F115 = 7 531,566,310  (3)

Because we are dealing with randomness face on, we do not expect that type of
randomness to go away. The market will continue to do what it has done for decades
and decades.

Nevertheless, you will not be starting from year 16, but from year one.

Applying the same equation as above, but for one year, would give:
F(t) = 0.5790 - 100000 - (1 + 0.0443)% - (1 — 0.0255)%3 = 112, 355 (4)

Showing as in NEWBORN ACCOUNTS, Figure #6, that you will be starting small.
It is over the years that your CAGR will rise, as illustrated in Figure #6 of the cited
article. While for the first six months, it could give:

F(t) = 0.5790 - 100000 - (1 + 0.0443)* . (1 — 0.0255)1% = 80, 655 (5)
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You could use equation (3) in your spreadsheet and increment the function by 6
months at a time.

F(t) = 0.5790 - 100000 - (1 4 0.0443)°00+(14:5k) . (1 _ ,0255)396+115k) — 7 531 566,310 (6)

starting with £ = 1, which would give the same thing as in equation (3). Whereas
with £ = 2, you would get the same result as equation (2). Anyone could extend
equation (6) for k = 1,...,4 for a two-year extrapolation.

Those are estimates based on the long-term average portfolio metrics. This
extrapolation will give a smooth function; however, the future results will likely jump
up and down, above and below those estimates.

Other portfolio equations that have been useful in presenting the strategy’s outcome
are as follows:

N

N N N
F(t)= fo+ Y (H-AP) = fo+ > (bii-mi) = fo+ Y _ai=fo- [[(A1+7:) = f,-(1+5)" (7)
=1 =1 =1

i=1

Each of these equations, from the payoff matrix to the sum of bet results, and the
average growth rate, all help us better understand what the strategy does and uphold
the constraints we have to adhere to.

As for the general equation used in Fleury’s OPPW TQQAQ trading strategy, it has
remained the same.

Fity=e-fo-Q+r )N (1—r ) =f-1+g" (8)

It is the general form of the equation as used in equations (1), (2), (3), (4), and (5).
Equation (8) uses the OPPW TQQQ portfolio metrics as presented in Figure #1.

In equation (8), we have the same equation as presented in my long list of articles
on the OPPW TQQAQ trading strategy, where | covered many aspects of this singular
trading strategy.

WHAT IS GOING ON?

Any stock trading strategy has to contend with randomness, especially in the short
term. The shorter the trade interval, the more the price movement will approach a
quasi-random walk.

We have a stochastic differential equation with drift and random components that
represents the price movement of stocks:

dSt = /L(St, t)dt + U(St, t)th

Yet, we seem not to accept its conclusions. There is a drift component, which can be
viewed as a simple linear regression over the price series, and a random component
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that tends to zero. Call it the residual, the error term, or whatever. Still, its expected
value remains zero.

There is no practical or actionable information in a price with a zero long-term
expected outcome, as in any IID distribution. You can gamble all you want, but in
any 50/50 game, luck will determine if you win. You are bound over the long term
to lose, on average, 50% of the time, no matter how many attempts you make, a
thousand or a hundred thousand. Otherwise, you would be able to bet the house on
the next flip of a coin with more confidence than a 50/50 bet.

The above equation does not account for the fact that the importance or impact of
those two components changes over time. From one of my articles (2015), Figure
#3, reproduced below, shows the origin of market profits based on the time interval
of those two components.

Figure #3: A Stochastic Differential Equation.

Trading Interval
(Rolling window = At )
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Differential Equation: AP = pAt + cAw
The Origin of Long Term Profits
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|+ Degree of Randomness —#— Long term trend |

(Click here to enlarge)

What the above chart says is that as you increase the size of At, the duration of a
trade, the impact of both of the SDE components changes. In real life, those two
curves have ups and downs due to their respective variances. What is displayed is
the idealized average of those two curves.

In the beginning (left side), over a small interval At, the quasi-random component
of the SDE equation is the better explanation for the price movement. Some 90%
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or more of the price move will come from the price’s short-term volatility. Gradually,
as you increase the size of At, the random component will decrease in importance
while the long-term drift will explain more and more of the price movement.

Should that be viewed as reasonable? Yes. The general market has an average
ten-year annual standard deviation of 12% to 22%, reverting to about 18% (o = 0.18).
A 30 move implies that the average annual return will be within: E[r] = 10% + 54%.
That is a wide range for an unknown market return. We are all for it when it is on our
side, but are horrified when it goes the opposite way, and see our portfolios drop like
a rock.

Something else the above chart shows is that if you want to win this game, you're
better off holding for the long term. If you take the long-term market average of 10%,
this gives 0.19% per week. Short-term, again weekly, you could see returns in the
+5% to +15%+ range, compared to the underlying +0.19% long-term trend.

Another significant point: if your trading strategy has a preset trading interval, like
with the Fleury’s OPPW TQQQ strategy (At <= 1) week, then you should expect that
you will be dealing with a quasi-random-walk scenario with its set of consequences.
One of which is the inability to forecast the outcome of next week’s trade to any
reasonable degree. You should concentrate and specialize in trades you can do
within that one-week time limit.

That you have long-term fundamental data on your stock or ETF, over the short
term, that data becomes almost irrelevant, since it is not what is driving the price
movement; the random-like component of the SDE equation is. And this implies that,
whether we like it or not, whatever trading strategy we implement, it better account
for this randomness in its trading procedures.

You can have a long-term vision for your trading strategy, but relying on fundamental
data should not be the driving force behind your weekly trades.

Whatever the trading methods, you have to be consistent within the constraints of
your average trade length, whether it's one week or 20 years. In the short term,
if you cannot predict what tomorrow, or next week, will bring with any degree of
certainty, it is simple: you are gambling.

You are making a bet, a guess, that the price will rise or fall over a week. Whatever
the reason you might have to take the trade, it does not matter. The outcome will be
what it will be. The price certainly has no obligation to follow your opinion or answer
your bet favorably.

Regardless, at times, about 50% of the time, your guess could coincide with the

price movement. Even with this "coincidence”, it does not make the market follow
your opinion; the market will go its own way, whatever you might think.
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If we design a trading strategy with trades lasting at most 5 trading days, we are on
the left side of Figure #3, where randomness dominates the picture and the long-term
trend plays a minimal role.

Figure #4 shows the return distribution by trade type: two positive and two negative,
each with its respective average return. The mean return p is at 1%, the long-term
average upside edge. The boundaries b, and b_ are trade separation markers that
tend, over time, to a constant. Figure #1 shows the average return per trade for both
sides of the distribution, as indicated by the "Avg Profit %” and the "Avg Loss %".

With such a representation of your trades, your trading strategy would suffer from
return degradation by construction. For instance, the average return per trade would
be roughly the same on both the positive and negative sides. It is like setting a +10%
profit target and stop loss scenario.

You make 100 weekly trade having a 50/50 distribution with a 10% profit target and
a -10% stop loss, you would get:
E[F(t)] = 100,000 - (1 + 0.10)*° - (1 — 0.10)*" = 60, 500
Figure #4: Trade Distribution
Trade Distribution

Type-D Type-C [k Type-B Type-A O fi=1%
—_ —_— — b_
- —h_
-15 -10 -5 0 5 10 15 20
Return

(Click here to enlarge)

The equation above shows that your equal profit target stop-loss scenario ensures
you will lose the game, by design. It is not the market that is going against you; it is
your trading methods.

Furthermore, your scenario is bound to get worse the more you trade:
E[F(t)] = 100,000 - (14 0.10)'% - (1 — 0.10)** = 36,603
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Adding another 100 trades only makes the outcome worse. If you added even more
trades, it would get even worse. See my 2014 paper: Fixed Fractions on how you
can easily compensate for such return degradation. Put the odds in your favor by
design; you will need them.

Putting numbers to the SDE equation could give something like the following:
F(t) = 100,000 - (1 + g) + 100,000 - o(S;, t)dW;
with, as should be expected, a residual tending to zero:
E[odW,)] — 0

| repeat equation (1) to make the point clear, which uses the portfolio metrics shown
in Figure #1 to estimate the trading strategy’s outcome.

| have a mathematical expression for the outcome of my trading strategy operating
in a tumultuous sea of variance.

F(t) = 0.5790 - 100000 - (1 + 0.0443)°% . (1 — 0.0255)3% = 5,406, 641, 496 (9)

The equation does not know the outcome of the next trade, and yet, it succeeds, and
survives for 896 successive trades. There have to be some reasons for this.

| can state it outright: based on the distribution in Figure #4, the odds of winning the
game were against us, leading to losses mainly due to long-term return degradation.

With my program’s trading rules, | slightly changed the nature of the game. And
| do mean only slightly. We accepted the weekly trading even if we did not know
the outcome. We could have positive expectancies, but these were at 0.19% per
week. Nothing to give us the result of equation (9). So, what went wrong, or more
appropriately, what turned this trading strategy around and in our favor?

The answer is simple: it is the "feature”. In my first few articles on my version of the
OPPW strategy, the now “feature” was considered a potential logic bug. The program
seemed to exit some of its trades, as if for no apparent reason.

After better understanding what the strategy did, my perception changed, and | came
to consider it an outstanding feature. This feature is the claw-back clause that has
the sole purpose of reducing the impact of drawdowns. | would accept a break-even
outcome on a trade if it rebounded to zero after crossing into negative territory. That
type of exit was later designated a Type-C trade, attempting to limit potential losses.

Type-C trades were, nonetheless, random occurrences. Not all trades that went
negative rebounded. Many could have rebounded above their break-even price if
the trade had not been closed after going negative.
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To be declared a Type-C trade, a position must first close a trading session at a loss.
Only after closing at a loss will the program issue its break-even exit order the next
day. If the trade were not closed before Friday’s close, it would be liquidated at the
closing price, making it a Type-D trade.

Without the feature, and with a 52% hit rate, we could have had something like:
F(t) = 0.5790 - 100000 - (1 + 0.0443)%> . (1 — 0.0443)**° = 113,426

which would have made the game not so profitable. No wonder | consider the
“"feature” a great addition to this trading strategy. And if you had a 50/50 outcome,
you would have had:

F(t) = 0.5790 - 100000 - (1 + 0.0443)* . (1 — 0.0443)*® = 24,014

which is not remarkable after spending 15.9 years on the job. It again shows the
impact of long-term return degradation.

My Type-C trade does indeed save the day. And its long-term impact is considerable.
It is the primary force behind equation (9). It is a chain of return events. Type-B
generates most of the profits because its counterpart, Type-C, does not offset its
profits.

Figure #5 illustrates the average return for each of the four trade types. First, the red
line is the ordered and cumulative summation of all trade returns. It holds the same
data as in Figure #4, but ordered by return.

Figure #5: My Trade Type Distribution
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(Click here to enlarge)
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At times, the green line overlaps the red line, which is a result of the OPPW trading
strategy. We are simply adding the ordered returns in Figure #4, which should
produce the red sigmoid line of a quasi-normal CDF of Figure #5.

Sorting the returns of your own trading strategy should produce something having a
shape similar to Figure #5.

| defined the four trade types in previous articles. The bulk of trades are Type-B
and Type-C. Based on Figure #4, they should almost cancel each other out. The
same goes for Type-A and Type-D trades; they also tend to offset each other. Based
on Figure #5, Type-C trades average to nothing while Type-B trades keep all their
profits. Both trade types are quasi-random occurrences.

Based on Figure #5, Type-C trades have been reduced from the red line to zero,
leaving all of Type-B trades intact with no counterpart to mitigate their impact.
Thereby, you get the average return of all Type-B trades intact (the horizon blue
line).

From equation (9), the average return for the combined types: Type-A and Type-B is
4.43% as given in the portfolio metrics of Figure #1. Whereas, the average return for
the combined types: Type-C and Type-D is -2.55%. The reason the sum of Type-C
and Type-D differs from the positive side is almost entirely due to the Type-C trades.

Figure #5 also displays the mean return for Fleury’s OPPW strategy (the cyan line
that crosses the chart at the 1% level). The weekly return was about 1.02% when
the chart was first published. Since then, with the slight modifications to the trade
procedures, my weekly average return has increased to about 1.35%. It does not
seem like much, but it was sufficient, with the program modifications, to raise the
outcome of the strategy from about $59 million to the $5.4 billion in Figure #1 as also
expressed in equation (9).

You are not beating the randomness in the game.
All you do is win the long game
using your own set of trading methods.

You are beating the game by your trading methods, in which the “feature” plays the
most significant role. Without it, your performance might be below average, and that
would be by design. Simply because you can retrieve your bet from the table at
any time you want, whether your trade is positive or negative, you can extract higher
performance levels than you might have expected otherwise.

It is all to your advantage to trade for a long time, as shown in my last article,
NEWBORN ACCOUNTS. Refer to Figure #6 in that article.

The delimiting vertical lines in Figure #5 are variable. You can push the zone
delimiters by changing some of your program procedures. For instance, adding to
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or modifying the trade rules to transform some of the Type-C and Type-D trades
into Type-B trades. Thereby transforming trades that would have been losses into
profitable ones.

Again, my Type-C trades occur at random. You have no control over them. But you
can define when you will accept one. Do you wait for a possible Type-B, or resolve
to accept a Type-D should the price fail to reach positive territory by Friday’s close?

My Fleury’s OPPW TQQQ trading strategy is definitely boring.

| do not have another word for it. Your machine opens a trade on Monday (a few
milliseconds). The program then waits all week for a resolution: an exit with a profit
or a loss, which will happen before or at the close of Friday.

You never know what the outcome of a trade will be, and you can monitor it all day if
you want to. The profit or loss would be elusive until the trade is closed. You cannot
determine if the next trade is a Type-A, nor can you know in advance that you will
end the week with a Type-B trade. All you can do is play the odds or the game’s
long-term statistics as presented in Figure #5.

It remains up to you to do the job. Whether it's your program or you doing it yourself,
you are the one in charge.

The first step is to build trust in yourself and the program. You can do that by verifying
everything presented in this paper and the other 43 documents on this strategy since
May 2024. There is enough material for you to make up your mind: Is my trading
strategy real or not?

Regardless, you will need conviction and determination to carry out this program.
You know you will be gambling, and you know the statistics of your game. You
studied and scrutinized each trading procedure and also determined that the Type-C
trade makes this trading rather remarkable.

The strategy has a long-term vision of where it is going based on its mathematical
properties. What should have been an ordinary strategy with so-so long-term results
has turned into a life-changing program that could transform your stock portfolio not
only into a highly profitable investment fund but also into a more than significant
retirement fund.

There is no hype in all this, just a program that deals with the market in its own way.
Moreover, you can verify it all yourself. That should most certainly debunk any hype.

The Fleury’s OPPW TQQAQ strategy throws away MPT (Modern Portfolio Theory) by

simply ignoring it. There is no efficient frontier or Sharpe ratio envisioned or sought
after. There is no stock correlation to investigate, no rebalancing, no parameter
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optimization, no foresight or predictive powers put into play.

My OPPW strategy gambles on the outcome of a week’s bet. Understandably, you
will not win your bet every week. As a matter of fact, based on the latest simulation
results, your win rate will be close to the 55.8% given in Figure #1, that is, if you had
my version of the OPPW TQQAQ trading strategy.

Regardless, your own version of the program, following your modifications, should
aim for similar numbers to those presented in Figure #1 and even exceed them.
There is much room for improvement in this program. lts trade efficiency is only at
11%.

Notwithstanding, it is not my perception of the program that matters, but yours. And
there, | cannot do much except encourage you to study the trade dynamics of this
singular trading strategy and make it your own.

Know every nook and cranny of its trading procedures to improve them. You are
the one to be in charge. And if you put your trust in a particular trading strategy, it
should be knowingly, since you will be using it for a long time and will be the only one
responsible for its outcome.

Also, based on the strategy’s trade dynamics, you should be ready to apply it for 10,
15, or more years. It is a long-term commitment to a trading strategy that sets aside
everything we learned from MPT.

I go for the practical side of things. Figure #1 presents a 15.9-year history of a trading
strategy that holds shares for at most 5 trading days at a time. It has consequences.

We should not see in the Fleury’s OPPW TQQQ strategy what is not there. The
strategy makes a simple bet that the TQQQ price will go up over the next 5 trading
days. The program can opt to get out of the trade before the 5-day time limit under
specific conditions. The strategy’s long-term objective is to achieve an average
weekKly profit of 1% or better.

It does not sound like much until you calculate what it represents: (1.01)? = 1.677;
that is a 67.7% compounded annual return. You apply this for 15 years and you get:
(1.01)52%15 = 2,347.85. On a $100k initial portfolio, it gives you: $234,785,651.

The stakes are high, but even so, you can do better, much better, as shown in Figure

#1. Furthermore, the strategy has the potential to do even better. It is all in your
hands.
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LATEST UPDATE

Figure #6 is my January 16" simulation of my OPPW TQQQ strategy.

Figure #6: Fleury’s OPPW TQQQ Portfolio Metrics — January 16, 2026.
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The above shows a 98.92% CAGR over its 15.9 years of trading. And as | have said

before, anyone can do better.

From articles 1 to 43, started in May 2024, on my OPPW TQQAQ strategy, we have
seen a chart similar to Figure #6, with steadily improving numbers as the strategy
progressed. Step by step, program modifications were made, demonstrating how
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easy it was to improve this strategy to reach higher CAGR returns.
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