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IT’S YOUR GAME
AND YOU HAVE TO WIN IT

You have a long-term investment philosophy, but you should also have a short-term
trading philosophy. It won’t be the same; the latter has much randomness built in,
whereas the former could be almost an assured bet.

If you buy QQQ tomorrow and hold it for 20+ years, you will most surely come out
ahead.

Whereas buying QQQ to hold for a day or a week should be considered just a bet
with odds of 45/55 to 55/45. No matter the knowledge you gained over the years, it
would remain just another bet.

It is a game you have to win, and if you want to invest for your retirement, adopt a
long-term vision. You will not have that many opportunities to restart over and over
again.

You should also aim for higher expected growth rates than the market average.
Whatever amount you put on the table, it will still be at risk.

It is up to you to develop the trading methods that will leverage your skills and
understanding of your game.

The stock market has demonstrated over the last two centuries that you might
experience big price swings. Even have drawdowns of -90%+. We have not had
such downturns in recent decades (not since the Great Depression of 1929), but
that does not mean they cannot occur.

The market’s long-term average has been up for the past 200+ years. Making it one
of the best asset classes to invest in for the long term.

Figure #1 below is an old chart, but it nonetheless makes its point. So, I asked
Copilot to update it to 2026, and it returned Figure #2.

Even if Copilot extended Figure #2 to 2026, the numbers are wrong. The curves for
the added six years appear reasonable. We see the curves continue their paths, but
the extrapolations are all wrong, including the final result for the market’s average
outcome.

What we should have had is something like:

E[F (2026)] = 2, 334, 920 · (1 + 0.069)6 = 3, 484, 482
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Nonetheless, what those two charts say is that the future might resemble its past,
especially in long-term market trends.

Figure #1: Return Rates 1801-2020

(Click here to enlarge)

But does it matter if our projections are only estimates of what might be?

Figure #2: Copilot Estimates: Return Rates 1801-2026

(Click here to enlarge)

The question is: Will those projections actually come true?
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Shouldn’t we look at a range of possibilities rather than aiming for precise outcomes
from ballpark estimates or endless guesses?

For instance, just based on the above equation and giving it a ±50% range would
give:

E[F (2026)] = 2, 334, 920 · (1 + 0.069 · 0.5)6 = 2, 861, 903

on the low side and for the high side:

E[F (2026)] = 2, 334, 920 · (1 + 0.069 · 1.5)6 = 4, 216, 052

No matter how you look at it, it would not be enough. Furthermore, it took 200+ years
to get to the 2020 results. No one lives that long.

Even if the past can provide some indication of what the future might be, we can still
make estimates on our future investments. Based on the above equations, we could
estimate a range for our initial capital of $100,000 over the next 20 years:

F (2046) = 100, 000 · (1 + 0.069 · 0.5)20 = 197, 065

and for the high side of that projection:

F (2046) = 100, 000 · (1 + 0.069 · 1.5)20 = 716, 880

We now have that our estimates using the market’s long-term average. Again,
showing it would not be sufficient to retire in 20 years. And if the average growth
rate is less than the market average, the picture gets worse.

If your prospects are close to the numbers above, it should be easy to determine that
it is not enough, not even a bare minimum.

One great advantage of trading stocks is the available liquidity. You can buy and sell
any stock you want, in almost any amount, at any time you want, all in a fraction of a
second. Soon, the US market will be open 23 hours per day.1

It does not matter which direction you want to go or how you want to do it.
Regardless, you will have to live with the consequences of your choices and actions,
meaning the results of your trading activity are your responsibility, whether your
strategy is automated or not.

You will also have to make do with the constraints imposed by your understanding
of the game, your available capital, your available time, your risk aversion, and
confidence in your trading methods. If you intend to avoid taking any risks, the stock
market might not be the best place for you. You will need determination to stand your
ground and carry out your trading procedures.

1 An increase from its current 4:00 am to 8:00 pm, which includes its extended hours.

4



Not testing your short-term trading ”strategy” to see how it might have performed in
the past is not the wisest of moves.

Unless you intend to invest for the long term, whenever we use the word ”trading,”
it most often refers to trades of relatively short durations. Whether you specialize
in short, medium, or long-term trades, you need to be consistent with your trading
philosophy, methods, and the corresponding trading environment.

You do not treat a 5-day trade the same way you treat a 10 or 15-year investment.

Whatever methods you intend to use can be simulated over past market data. And if
your strategy does not survive a 10 to 15-year simulation, do not expect it to survive
its next 10 to 15-year run in real-life trading either. Common sense will still prevail in
the future, as it has in the past.

Winning a trade here and there does not matter so much. What does is winning the
game. And not surprisingly, that is all up to you and your methods of play.

THE TRADING ENVIRONMENT

Your simulations, just as mine, follow their respective trading script, unfolding their
trading story. My OPPW TQQQ trading story looks like Figure #3 below, which
displays the strategy’s daily return over the past 16 years.

Figure #3: Daily Returns. Fleury’s OPPW TQQQ Strategy. 2010-2026

(Click here to enlarge)
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Figure #3 gives the daily return2 on my version of the OPPW TQQQ trading strategy
(4,040 trading days). It might not look that much like it, but there are more green bars
than red ones on that chart.

The average of the green bars is slightly higher than that of the red bars. The average
return per bar is 0.29%. That is rather close to the zero line, but still quite enviable.

However, day to day, you would be hard-pressed to determine whether the return
would have been positive or negative, or by how much. In most scenarios, we would
have to qualify that chart as random-like noise.

It is what you have to contend with. It is the trading environment you have to deal
with, and profitably.

This game is not about winning a single trade;
it is all about winning your long-term game.

The real picture of Figure #3 could even be slightly worse. Some of the bars have
been truncated or reduced due to the execution of trade exits. You had one trade
per week, at times two, which would either limit the upside or downside due to their
profit targets or stop-losses being hit. Nonetheless, Figure #3 clearly illustrates that
we might be dealing with a lot of day-to-day, random-like price movements.

And if those price movements are random-like, their predictability will be rather
limited. The more random-like the price series, the more unpredictable it becomes.
The more you get near a 50/50 proposition, the more you get near a coin flipping
contest. And with those, you need luck on your side to win.

As the number of trades increases over time, it will provide valuable information about
the strategy’s overall behavior in the face of price uncertainty. Some 300 trades will
tell a different story than what 10 trades can. You could extract long-term average
tendencies from those 300 trades and expect that future trades remain close to those
attained historical averages, even more so after 900 trades.

You claim to have a discretionary trading method that works great over the long term.
Fine, now prove it.

We can all claim we have great strategies. But those are only claims until you show
actual results in 10 to 20 years. It is what will count in the end: the final result.

Still, you can show that your strategy would at least have been great in the past and
might also do great in the future on the sole assumption that the future will resemble
its past. It will not be a duplication of the past, only something that might resemble
its past.

2 The chart contains the same data as the trade distribution on the cover page.
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The world is constantly changing, and so are the markets.

The first 2,000 bars in Figure #3 are already sufficient to declare that the next 2,000
will resemble the first 2,000 bars (about 7.7 years). The same goes for the next 2,000
bars at the right edge of that chart, which will also resemble those of the past 4,040.

If you cannot make the demonstration that your strategy stood the test of time, why
should I follow your advice, or your guesses on what might be or not?

I can always guess that the next flip of a fair coin will be heads, but it does not make
it a forecast or a prediction of value. It will remain just a guess, a bet with 50% odds
that might coincide with the next outcome without any certainty. You cannot say, ”I
am 50% sure.” That is just a bet.

Winning a coin flip does not make me an expert at flipping coins. A series of
coin-flipping simulations will show that you have absolutely no skills you can bring to
the game that will make you win, except for the luck factor.

No AI chatbot can or will break the randomness of a fair coin toss. Those chatbots
could win a coin-tossing game, but it would only be due to sheer luck of the draw,
and not from any expertise.

The question is: Would you gamble your retirement on such a coin-flipping game
knowing that the odds are not in your favor but just so-so? Something like a 50/50
proposition at best.

THE FUTURE VALUE EQUATION

No matter your trading system, you can reduce your long-term objective to a simple
future value equation:

E[F (t)] = f0 · (1 + ḡ)t

It all depends on how much capital you have to start with f0, the time you allocate to
the task t, and the average growth rate ḡ needed to reach the objective F (t).

Both f0 and t are under your control. In trading, compared to a savings account, ḡ is
calculated based on expectations rather than certainties, as with interest rates. We
can use the future value equation to evaluate past or future investments.

Regardless, you need that average growth rate ḡ to be large enough to reach your
goal over the trading interval t.

Otherwise, you might come to regret not reaching those long-term objectives. If you
want to have those higher growth rates, you have to plan for them.
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It is not after the fact that it is time to say: ”I should have...” Time runs in only one
direction. And you are always at the right edge of time.

Instead of playing for a profit amount on a trade: q
i−1

· (p
i
− p

i−1
) = ±x

i
, you go for

the outcome where the sum of profits and losses is the total amount gained or lost:∑N
1 ±x

i
= X.

You are looking to make, on average, $1, 000 per week. That is easy. Per year, it gives
you: $52, 000. After 10 years, you should have $520, 000, and in 20 years: $1, 040, 000.
That is better than the above scenarios. At least, you reached the million mark. But
that is a linear outcome in a compounding game. You should play to compound those
returns.

Since you will be trading short-term, your portfolio equation might be better
represented by:

E[F (t)] = f0 ·
N∏
1

(1± ri) (1)

a compounding return function where each ri matters. As N increases as you add
more and more trades, the equation could transform into:

E[F (t)] = f0 · (1 + r̄)N

where r̄ is the average return per trade.

It is the same as the future value formula, but based on the number of trades rather
than the time required to reach it. And if you do one trade per week, after 20 years,
you will have done the same number of trades as in the other linear scenario N =
52 · 20 = 1, 040 trades.

It would be sufficient to have r̄ > 0 to make a profit. And depending on the size
of r̄ and N , the trading endeavor could be quite profitable. We have an example of
this phenomenon with Fleury’s OPPW TQQQ trading strategy. Other people have
reached similar results after modifying the original program.

I have r̄ > 0.01 and N > 896, which can give:

E[F (t)] = f0 · (1 + 0.01)896 = 7, 446 · f0

The average 1% return per trade might not seem like much. But, the perception
changes when you apply some realistic numbers to it:

E[F (t)] = 100, 000 · (1 + 0.01)896 = 744, 647, 797

The above result should meet your long-term objectives. It is a sufficiently large
retirement fund able to provide you with whatever you want.

8



The problem now gets down to: where do I get that average 1% per week? My
answer is rather easy. You have it, and more, in Fleury’s OPPW TQQQ trading
strategy. And you could do more by adding your modifications to the program.

Every little improvement you would make to your average return per trade could
make quite a difference in the outcome.

For example, improving the average return per trade by 10% would generate:

E[F (t)] = 100, 000 · (1 + (0.01 · 1.10))896 = 1, 807, 321, 477

making the guest for that 10% increase on your average return per trade worthwhile.

Pushing for a 20% improvement on the average return per trade would produce:

E[F (t)] = 100, 000 · (1 + (0.01 · 1.20))896 = 4, 382, 674, 363

It is all up to you to determine how or when you want to trade. The above is like
jumping from an average return per trade of r̄ = 0.010 to r̄ = 0.011 or r̄ = 0.012.

It is not what you would consider a big move, but given the high number of trades,
compounding will make a tremendous difference, as illustrated above.

Fleury’s OPPW TQQQ strategy has shown it could deliver such numbers based on
its simulations over the past 16 years of TQQQ price data. The core code of my
program has been public since November 2024; you can change and add code to
make it even better. You can find many of those modifications (not all) in my articles
on the strategy.

I did not change the market. It stayed as it was. Nearly unpredictable in the short
term, especially week to week.

There is a market upside bias, but in the time range you consider as your trading
interval: at most one week, that upside drift is minimal (E[ri] ≈ 0.19% per week, that
is 19 cents on a 100 dollar stock). You will profit from it, but you will not know when
you will have it.

The average 0.19% per week is not enough. Again, all you would get from it is the
expected long-term market average. You need more.

In the future, where it counts, what will be the value of your trading methods?

If you have a short-term discretionary trading method, how could you evaluate what
it could do over the next 20+ years? Don’t you need to predict where that stock price
is going with a certain degree of certainty?
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But where would you get that degree of certainty? And based on what? No moon
phase will help you on that.

Most of the stocks that were popular 25 years ago are no longer at the top of the
list. The market continuously changes, just as the constituents of the QQQ ETF, the
foundation of my trading script.

FLEURY’S OPPW TQQQ TRADING PHILOSOPHY

My trading strategy design follows my trading philosophy: holding strength (rising
prices) while aiming to avoid price weakness or at least minimize portfolio
drawdowns. You will not be able to avoid all those drawdowns; some are too
unpredictable and will hit you in the face no matter what.

Still, I view the trading methods as playing chicken, running away at the first sign of
weakness.

My program aims to navigate this quasi-unpredictable, tumultuous sea of variance
and play on it, trying to extract its average 1% return per week. It does not succeed
on every trade.3 Nonetheless, it does achieve, on average, its long-term objective.
And that is what matters most.

Figure #4: Best Asset Classes By Decades (1920-2020)

(Click here to enlarge)

3 The win rate is at 56.91% leaving 43.09% of trades with a loss.
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Based on Figure #1, you could have selected other means to invest your money. On
average, the top-performing assets were stocks.

Last week, someone put out Figure #4, which tells about the same story as Figure #1.
Stocks have dominated other asset classes over the past century. Still, even with a
10.3% average return, you would get over the next 20 years: $100, 000·(1+0.103)20 =
710, 411, which is still not enough for your retirement fund.

You could compensate by putting more on the table, for example:

$1, 000, 000 · (1 + 0.103)20 = 7, 104, 119

But you could do much better by improving your average growth rate.

It should be difficult to do so, except that with Fleury’s OPPW TQQQ trading strategy,
you can actually seek and get much higher returns. Even if you only got a 60%
CAGR, it would give: $100, 000 · (1 + 0.60)20 = 1, 208, 925, 819. That is the nature of
the game you can play, and even do better if you want to.

These are all choices you will have to make. And all those choices have
consequences and constraints. The first one is the available time. Do you have
those 20 years to build that retirement fund? Can you allocate 10 minutes per week
to the task?

Depending on your preferred investment style, Figure #4 does not offer exceedingly
high long-term returns. Even with an average 10.3% CAGR over the next 20 years,
it appears insufficient to carry you on for another potential 40+ years.

During retirement, you will make withdrawals for your living expenses, which could
deplete your fund over the years and gradually reduce those withdrawals year after
year. You have to prepare to achieve more; no one will hand it to you for free. You
have to do the work, even if it is minimal.

There is a lot of space between a 10.3% and a 60%+ CAGR. You need to go beyond
the 20% average growth rate, especially since you can do better and easily.

As mentioned, my OPPW TQQQ trading strategy has remarkable attributes. One
of which is that you can do it by hand in less than 10 minutes per week. It also
demonstrates that, after doing your homework, you can transform your discrete
trading strategy into a programmed one and then back into a discretionary one. Your
simulations over the past 16 years can serve as guidance for a path to follow.

No matter what, you are the one in charge.

You determine what you will accept and reject, just as you can set your own rules of
engagement, including improving the strategy for your financial benefit.
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DESIGN THE GAME YOU WANT

The stock market is just there. Whatever it does, that is it.

Your task is not to make sense of it all but to make something of it all.

You can consider the market whatever you want. It won’t talk back. It is just a
marketplace where people and machines exchange assets, billions and billions every
day.

A painter has a canvas, paint, and brushes to create whatever scene he has in mind.
It is the same for designing a trading strategy.

You can take any trade you want based on your requirements while seeking a profit
from your endeavor. What you do not have is the outcome of your next trade with
any certainty. You can have opinions about where the market is going, but you can
never certify which way it will go, except in generalities like it is most likely to go up
than down. But even there, you do not have a measure for it.

You can determine which stock to trade, when to trade it, how much to put on that
trade, and what will make you close that trade. You can do hundreds and thousands
of those trades all within your capital and time constraints.

You could follow the conventions of the past 60+ years by adhering to the Modern
Portfolio Theory (MPT), or ignore it and trace your own path forward.

You will know if you are right just by the outcome of your trading procedures. An
extended simulation can show whether there is something worthwhile in your trading
procedures and whether it would have been enough over the past 10 to 15 years. If
not, you are going back to the blackboard to design something better.

However, having your trading strategy make money is not enough.

You have to exceed market averages by a wide margin to demonstrate that your
trading skills added value to your retirement fund objective.

Notwithstanding, you do not need to reinvent the wheel.

You can jump over the MPT efficient frontier and ignore its restraints. You could
ignore MPT altogether and structure your strategy as you see fit. A conclusion that
your strategy has jumped over the efficient frontier is in your portfolio results and
trading procedures.
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You could rewrite equation (1) as:

E[F (t)] = f0 ·
N∏
1

(1± ri + ᾱ) with ᾱ > 0

where the positive average alpha is what you bring to the task, not as something
coming from MPT, but something that completely ignores it. That alpha does not
need to be high: ᾱ = 0.001 or ᾱ = 0.002 added to the average 1% per week could do
marvels, as shown above.

You design your trading program to have an edge in the game, not by outguessing a
trade’s outcome but by playing according to your rules of engagement.

Your trading procedures cannot do much; they can only buy, hold, and sell shares.

However, you can do it whenever you want for whatever reason: at times profitably
and at others not.

What you are interested in is the total profit generated from all those trades:∑N
1 ±xi = X. Your trading procedures need to show this X, and it better exceed

the amount returned by indexes; otherwise, those indexes were your best course of
action.

If you follow a buy-and-hold stance, all you want is: (pt − p0) > 0 to show a profit,
even after holding for 20 years. Your position has a one-to-one relationship with the
price series. There is no enhancement available.

Figure #5: Trade Distribution by Day of Week (4,040 Trading Days − 2010-2026)

(Click here to enlarge)
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If your stock price goes from 50 to 60, all you can get is that 20% gain. All this can
do is put you back on the same track toward the market average. You will have to do
more if you want to escape that attracting gravity well.

Figure #5 shows the average return per trading day of the week (905 trades)
compared to SPY, which served as the benchmark for that chart. The average
holding period for those 16 years of weekly trades is 3.2 trading days. The distribution
of trades, as shown in Figure #5, is interesting by itself and does exceed by a wide
margin the outcome of its SPY benchmark.

Figure #5 uses the same trade distribution data as on the cover page chart and in
Figure #3.

You buy QQQ and hold it for 20 years; all you can have is QQQ’s return over the
period — nothing more, but also nothing less.

You also have the confidence that in 20 years, QQQ will still be there, not due to
some hope or luck, but due to its very nature. In 20 years, there will still be a top 100
list of the highest valued stocks on NASDAQ, just as there was 20 years ago. The
world does not end whether you invest in its future or your own.

You intend to design your game within the game, and play according to your game,
not theirs.

You do have external rules, such as those set by your broker, including trading
restrictions, margin requirements, and leverage. To overcome the one-to-one
relationship between your holdings and the stock prices, you will have to use
methods that others might not — for example, going all-in on a trade just for the
potential percent outcome ±ri.

MPT will tell you: do not do that, you need to diversify, just in case your position goes
bankrupt. But MPT ignores that its portfolio is also all-in. It might be fragmented into
100 pieces if trading the 100 stocks in QQQ. But that would be the same as if trading
QQQ outright. In both cases, your funds are on the line, and the bet is on. Your
potential objective and outcome are part of QQQ’s overall return.

You do not intend to be a closet indexer, only seeking long-term market averages,
whether from TQQQ, QQQ, SPY, or DIA.

The problem is that you do not know the outcome of your next trade. More so, on
one-week trading intervals. Segmenting the QQQ price series in trading intervals
lasting at most one week does not give you any advantage over continuously holding
QQQ.

You should make slightly less trading QQQ weekly than holding this ETF outright for
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the duration. However, you could improve on QQQ’s results by trading only its top 20
stocks, which account for more than 80% of QQQ’s price gyrations.

In trading, week to week, randomness will play a major role. The more you accept
randomness, the more you will accept that you are playing a zero-sum game. And
if that is the case, your outperformance over market-average expectations will be
curtailed and further constrained. The long-term market average, as shown in Figure
#1, will become your most expected outcome in the future.

But here is the thing. You want more, or at least, you should want more, especially
since it is easily available.

Would you change your mindset if you could demonstrate to yourself that there are
other ways of thinking about this trading problem and ways to build that retirement
fund to exceed market averages?

If the stock market average is 10.3% as in Figure #4, it does not give you great
prospects. Whatever selection of 100 stocks might not move that far away from the
market’s average, return-wise.

I have shown in the past that weekly trading the 100 stocks in QQQ did tend to
produce returns greater than holding QQQ for the same duration, but not by that
much. But not to the levels presented in this paper.

Effectively stating that the strategy’s payoff matrix could and can produce more than
holding QQQ for the duration:

N∑
1

(H
QQQ

·∆P
QQQ

) ≥
1∑
1

(h0 ·∆p)
QQQ

but not by much. Instead of weekly rebalancing the 100 QQQ stocks, you could buy
and hold QQQ for 20 years and get reasonable results.

However, even there, your expected return would be around a 15% CAGR. Better
than the expected 10.3% market average, or the 20%+ from weekly rebalancing. But
still, you could and can do better.

What are we dealing with? If the market had a normal return distribution, we would
have something like Figure #7, showing QQQ, QLD, and TQQQ. The mean for all
three is zero by construction. Since QLD and TQQQ are related to QQQ by design,
we have what would be 1 sigma in QQQ elevated to 2x with QLD and 3x using
TQQQ.

So, we should expect that the 7% you make on TQQQ has a counterpart of -7%.
And if you make multiple trades, those percentages will cancel each other out. In an
all-in scenario, this is disastrous.
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Here is its equation with an equal number of trades and an average |7%| return:

EF (t) = 100, 000 · (1 + 0.07)500 · (1− 0.07)500 = 8, 577

Your $100, 000 would have shrunk to $8, 577. No matter how you look at it, it is not a
good scenario.

Figure #7: Normal Return Distribution - No Edge (Simulated)

(Click here to enlarge)

You have to change the above picture by slightly shifting the whole TQQQ distribution
to the right.

Figure #8: Normal Return Distribution - With An Edge (Simulated)

(Click here to enlarge)
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Figure #8 illustrates the point. By shifting the center of gravity of the whole
distribution structure, you create an imbalance with a new mean.

It is your trading rules that force this shift to the right. The market does not
change because you are playing your game. However, your accumulating profits
will demonstrate that you shifted the center of mass in your favor.

Figure #9 superimposes the four trade types in Fleury’s OPPW TQQQ strategy
over that enhanced distribution. Both Trade-D and Trade-B types are closed on
the last trading day of the week and at the close of trading. They both act as if
in a buy-and-hold from the session’s weekly open to their respective liquidation at
whatever the price might be at the close of the last trading day of the week.

Figure #9: Normal Return Distribution - With Trade Types (Simulated)

(Click here to enlarge)

Type-A trades are all trades that were closed at their 7% profit target or better. All
of them are positive, just as all Type-B trades. And since there are more positive
trades than negative ones, we succeed in generating our positive imbalance. We
also benefited from the market’s underlying long-term upward trend. It is all built into
the trading methods used.

By shifting the center of mass, we also changed the above portfolio equation:

E[F (t)] = 0.5735 · 100, 000 · (1 + 0.0437)515 · (1− 0.0248)390 = 11, 790, 996, 919

You can leverage your QQQ scenario. You have QLD, a 2x-leveraged version of
QQQ, and TQQQ, which is the 3x-leveraged ETF used in Fleury’s OPPW TQQQ
trading strategy. Both QLD and TQQQ have no leverage fees, which makes them
interesting alternatives for generating higher profits and higher CAGR, albeit at the
expense of higher price swings.
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However, any leveraged scenario is subject to long-term return degradation as stated
above. The explanation for this return-decay phenomenon is in my recent article.4

An equation to represent the long-term return degradation could be:

E[F (t)][F (200)] = 100, 000 · (1 + 0.10)100 · (1− 0.10)100 = 36, 603

which shows that after 200 trades with even probability of gaining a 10% return or
a loss of -10% would slowly erode one’s capital. It would not get any better if you
leveraged the scenario:

E[F (t)][F (200)] = 100, 000 · (1 + 0.25)100 · (1− 0.25)100 = 157

No one is requested to play that way. You can easily compensate for the continuous
degradation in returns.5

I restate my portfolio equation (#8) from: WIN MY GAME AND ENJOY THE MONEY:

E[F (t)] = ē · 100, 000 · (1 + r̄+)
N−λ · (1− 0.0)

2·λ
3 · (1− r̄−)

λ
3 (2)

where losing trades were spread between Type-C and Type-D trades in about the
given proportions. This created a favorable and positive imbalance with r̄+ > |r̄− |
and N − λ > λ

3
. It was more than sufficient to generate a compensated outcome.

With numbers from that simulation,6 we had the following results:

E[F (t)][F (200)] = 0.5790 · 100000 · (1 + 0.0443)500 · (1− 0.0255)396 = 5, 406, 641, 496 (3)

There are reasons why you win the game. And they are rather simple too. Figures #4
and #5 of Dealing With Randomness do explain why you can achieve those higher
CAGRs.

You win, not by outguessing the price movement, but by setting up your trading rules
to allow a Type-C trade, as explained in the above-cited paper.

You win due to your trading rules. You will have about a third of your trades (Type-C)
resulting in nothing. And Type-B trades, which are all positive, were not annihilated
by their expected Type-C counterpart. See the trade distribution in Figure #9 and
reduce Type-C trades to zero; you will see the imbalance created by the Type-C
trades.

I made public my OPPW TQQQ trading strategy in early November 2024. Since
then, its outcome has been improving: one) from the added trades, and 2) from
slight program changes enhancing what was already there and increasing the overall
performance.

4 For instance, look-up WIN MY GAME AND ENJOY THE MONEY among others.
5 Refer to my 2014 paper: FIX FRACTION.
6 Refer to Figure #1 (Dec. 31, 2025) in my paper Dealing With Randomness.
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It is way beyond what traditional trading strategy simulations can provide.
Furthermore, we have an equation we can use to make ballpark projections of where
it is going.

MY LATEST PORTFOLIO SIMULATION

The following chart is a continuation of Figure #3 in A CASINO GAMING EQUATION.
I added DIA, SPY, QQQ, and TQQQ as benchmarks for comparison.

Figure #10: Fleury’s OPPW TQQQ Simulation (Feb. 2010 - Mar. 13, 2026)

(Click here to enlarge)

Return-wise, none of the benchmarks could be considered as competition.
Regardless, we have to accept that we are dealing with a 3x-leveraged scenario
based on QQQ by trading TQQQ.

The strategy has achieved results beyond expectations following its recent procedure
improvements. Here is the funny thing. You can do even better than that and more
than double those results. I will leave that to you to figure out how to do it. But know
that it is possible and feasible.
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The remaining portfolio metrics are in Figure #11 below. There were 905 trades, of
which 515 were profitable, and 390 suffered losses. The average percent profit per
trade was 1.43%. It exceeded the original requested 1% per trade. The average
profit percent per trade has been increasing as the strategy added new trades and
improved its trading procedures. Still, it is remarkable.

Figure #11: Fleury’s OPPW TQQQ Simulation Metrics (Feb. 2010 - Mar. 13, 2026)

(Click here to enlarge)

Anyone wishing to use Fleury’s OPPW TQQQ trading strategy must start at week
one.

We cannot trade the past; we can only simulate what could have been unburdened
by what was.

The strategy will make one trade per week; at times, it might even take a second
position if the first was profitable.
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It makes the strategy rather boring, taking little of your time. At most, 10 minutes
during the week. The rest of the time is spent waiting for the outcome. And since the
program operates on limit orders, we can set those orders in advance in seconds.

Table #1: Significant Simulation Numbers (Initial Capital: $100, 000)

Description OPPW TQQQ TQQQ QQQ SPY DIA
Sim. Results 1($) 11,806,035,088 23,378,524 1,310,031 533,575 378,054
CAGR 2 (APR) 106.82% 40.45% 17.90% 12.17% 10.20%

Exposure 57.35% 100% 99.99% 99.97% 99.95%
EAR 3 186.28% 40.45% 17.90% 12.18% 10.20%

MAX DD % -41.13% -81.75% -35.62% -34.10% -37.05%
Position Count 905 1 1 1 1
% Profitable 56.91% 100% 100% 100% 100%

Average % Profit 4 4.37% 23,378.53% 1,310.41% 533.96% 376.38%
% Not Profitable 43.09% 0.00% 0.00% 0.00% 0.00%
Average % Loss -2.48% 0.00% 0.00% 0.00% 0.00%

1 OPPW TQQQ is compared to holding benchmarks: TQQQ, QQQ, SPY, or DIA.
2 Compounded Annual Growth Rate equivalent to reach those results.
3 Exposure Adjusted Return. The strategy’s percent exposure rate is 57.35%.
4 Average % Profit per winning trade.

As mentioned, the core of my program version is public since November 20247 for
anyone to use and improve. It is what you see in the 46 articles and papers I wrote
on this strategy, as I added better trading procedures, and as the number of trades
increased. With the help of all those articles, you can replicate and enhance this
strategy to meet your goals and do even better. As I often say, it is all up to you.

A simulation of this type only looks at the past, and there is no money to be made
there. The simulation is only an indication of what could have been. However, if the
number of trades is sufficiently large, we can extract worthwhile averages from all
the positions taken over those 16 years of weekly trading.

The Fleury’s OPPW TQQQ trading strategy portfolio metrics converge to long-term
averages as the number of trades increases, following the law of large numbers. It is
an important feature of this trading strategy.

For example, in part #1 of this series of articles in May 2024, I had an average
percent profit per winning trade of 4.68% (see Figure #6 of that article); it is now
4.37%. The same goes for the average percent loss per losing trade, which went
from -2.93% to currently at -2.48%.

7 See Gain Your Financial Freedom for a copy.
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Those two numbers change every time a new trade is closed. Nonetheless, they
stayed relatively close over the past 95 weeks.

Also, in May 2024, you had a win rate of 51.28%, which improved to 56.91% as in
Figure #11 above. At the same time, the percentage of unprofitable trades decreased
from 48.72% in May 2024 to 43.09%, also in Figure #11. The number of trades went
from 741 in May 2024 to 905 currently (164 added trades), all following the portfolio
equation.

From those statistics, I derived an equation that describes the strategy’s trading
behavior, which could then be used to make forward projections.

What the last year has demonstrated is just that. Not only did the projections made
along the way come out OK, but they were all exceeded. Meaning that even if I
made forward estimates, they were all underestimating the strategy’s future. The
interesting part is that the strategy can still be greatly improved, and in many ways.

My strategy takes advantage of the higher volatility inherent in a 3x-leveraged
scenario. If we had to rely on the return distribution of Figure #3, we would consider
it just market noise, with no predictability in sight.

The strategy’s behavior using its four trade types would be really hard-pressed to fail.
It would require a monumental event to break it down. Even after a big drawdown, it
would recover over time and reach new highs again and again.

One caveat is that the strategy becomes increasingly successful over time. It is on
an exponential growth expedition.

In about 10 years, it could become too big to trade. The trading volume could exceed
10% of TQQQ’s average daily volume. However, we all have 10 years to enhance
the strategy and sidestep that anticipated future. Regardless, the first 10 years would
already be an acceptable outcome for anyone building a retirement fund.

We could make a 10-year projection based on the portfolio equation given above:

E[F (t)] = 0.5735 · 100, 000 · (1 + 0.0437)520×0.5691 · (1− 0.0248)520×0.4309 = 29, 623, 836

adjusted to the win rate. It would be more than acceptable for your first 10 years of
building your retirement fund.

Trading under the same conditions, should we be able to continue after the first 10
years and add another 10 years to reach year 20, we could have, following the same
equation and trade distribution, something like:

E[F (t)] = 0.5735 ·100, 000 · (1+0.0437)2×520×0.5691 · (1−0.0248)2×520×0.4309 = 15, 302, 035, 050

making that quest more than enviable.
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But I bet you would accept 10 times less if the future were to develop a little slower.
It is up to you to add your trading methods to this template. There is a lot of room for
improvement.

My caveat still holds: after the first 10 years, the program will need modifications
to address the ’too big to trade’ factor. We could break the strategy into multiple
parts. Spreading the capital over other similar trading strategies that will start at an
intermediary level. It is all part of the exploration needed over the next few years.

There are clusters of similar trading strategies and their variants out there that could
operate on the same principles as my OPPW TQQQ trading philosophy.

It will take you years to get there, but the return expectation is higher than playing for
a 20% CAGR over the period, which will also take years to achieve:

E[F (t)] = 1.0 · 100, 000 · (1 + 0.20)20 = 3, 833, 759

Which path do you wish to take?

Figure #12: Fleury’s OPPW TQQQ Trading Strategy − Trade Type Distribution

(Click here to enlarge)

Figure #12 above is another view of the cover page. It gives more perspective
to these trading methods. With our trading procedures, we introduced some
”distortions” into what should have been a quasi-normal distribution centered close
to zero, as in Figure #7. Type-D and Type-B trades are both liquidated at the close
of the last trading day of the week. All Type-D trades are negative, while all Type-B
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trades are positive. Type-C and Type-A close before the end of the week, on the
second to the fifth day of trading.

Type-A trades are positive; they all reached or exceeded their profit targets (14.25%
of total trades).

Type-C trades are part of the stop-loss procedures in place. The strategy defines
weakness as a close below the entry price. And if that happens, the program will
aim for a near break-even exit in the coming few days. If it does not succeed, the
trade will turn into a Type-D at the close of trading on the last trading day of the week.
Based on Figure #12, it often achieves its break-even exit.

I will emphasize the point that you do not win on all trades. In my latest version of the
strategy, the win rate is 56.91%. It might not appear as much, but it was sufficient to
generate Figure #10 above.
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